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Econ 335 001 

7:20 PM – 10:00 PM, Monday 

Enterprise Hall 274 

 

Econ 335: Environmental Economics 
 

Instructor: Michael R. Romero 

Office: Mercatus Suite, Buchanan Hall 

Email: mromer3@gmu.edu 

Office Hours: Mon. 1:30 PM – 3:00 PM, Wed. 1:30 PM – 3:00 PM, and by appointment 

 

Two Required Texts 
 

Anderson, Terry L and Libecap, Gary D (2014) Environmental Markets: A Property Rights Approach. 

Cambridge Studies in Economics, Choice, and Society. Cambridge University Press, New York 

 

Anderson, Terry L and Leal, Donald R (2015) Free Market Environmentalism for the Next Generation. 

Palgrave Macmillan, New York 

 

Additional chapters and articles from other sources will be assigned during the semester as complements 

to the main texts. These additional readings are accessible online. 

 

Course Description 

 

Microeconomic analysis of environmental problems. Topics include externalities and market failure, 

alternative solutions and policies, problems in monitoring and enforcement, economic analysis of 

development of legislation and regulation, and applications to current policy issues. Limited to three 

attempts. 

 

Course Structure 

 

Your grade in the class will be based on five components: 

 

• (20%) Thirteen in-class reading reactions (see Course Schedule for dates) 

• (10%) First writing assignment due on Sep 27 via email by 11:59 PM 

• (30%) One in-class midterm exam on Tuesday, Oct 12 (this is the only week we meet on Tuesday) 

• (10%) Second writing assignment due on Nov 1 via email by 11:59 PM 

• (30%) One final paper due on Dec 13 via email by 11:59 PM  

 

Please email your writing assignments and final paper to me at mromer3@gmu.edu. As mentioned above, 

these assignments are due by 11:59 PM on their respective due dates. 

 

 

 

mailto:mromer3@gmu.edu
mailto:mromer3@gmu.edu
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Course Schedule 

 

Please read the scheduled “Readings” prior to class. For example, Ch’s 1 and 2 of Free Market 

Environmentalism should be read before class on Aug 30, as the lecture and reading reaction on Aug 30 

will be based on them. 

 

Aug 23 – Class Introduction and Review of Economic Principles  

 

• No readings or assignments for first class 

 

Aug 30 – Societies and Ecologies Are Both Dynamic 
 

• Readings: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 1, “Visions of Environmentalism,” pp 1-13 

▪ Ch. 2, “Rethinking the Way We Think,” pp 15-28 

 

• In-class reading reaction 

 

Sep 6 – Labor Day (No Class) 

 

Sep 13 – Ownership and Management of the Environment 

 

• Readings: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 3, “Who Owns the Environment?” pp 29-45 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 1, “Who Owns the Environment?”1 pp 1-20 

 

• In-class reading reaction 

 

Sep 20 – Government Intervention: Pigouvian Taxation and Command-and-Control 

 

• Readings:  

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 4, “This Land is Whose Land?” pp 47-65 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 2, “Is Government Regulation the Solution?” pp 21-52 

 

• In-class reading reaction 

 
1 While under the same title as Ch. 3 in Free Market Environmentalism, Ch. 1 in Environmental Markets (“Who Owns the 

Environment”) presents different content. Please read both chapters.  



3 of 7 

 

 

Sep 27 – Private Property Rights to the Commons: Coasean Bargaining and Exchange 

 

• First writing assignment due via email by 11:59 PM (my email: mromer3@gmu.edu) 

o I will assign you a series of open-ended questions related to the course material. Answer 

each question in roughly three to five sentences (about one paragraph per question) 

 

• Reading: 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 3, “Property Rights to the Common Pool,” pp 53-91 

 

• In-class reading reaction 

 

Oct 4 – Common Property Resource Management (CPRM) 
 

• Readings: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 8, “Calling on Communities,” pp 123-138 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 4, “Local Property Rights to the Commons,” pp 92-112  

 

• In-class reading reaction 

 

Oct 12 (Tuesday) – Midterm Exam  

 

• Other than the midterm, there is no lecture, assignments due, or readings scheduled 

 

• Exam Structure: 

o True/False Section  

o Short Answer Section 

 

Oct 18 – A Closer Examination of “Externalities” 

 

• Reading:  

o Boudreaux DJ, Meiners R (2019) “Externality: Origins and classifications.” Natural 

Resources Journal 59(1): 1-33. 

https://digitalrepository.unm.edu/cgi/viewcontent.cgi?article=4033&context=nrj  

 

• In-class reading reaction 

 

Oct 25 – The Political Economy of Property Rights 

 

• Readings: 

mailto:mromer3@gmu.edu
https://digitalrepository.unm.edu/cgi/viewcontent.cgi?article=4033&context=nrj
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o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 5, “The Politics of Property Rights,” pp 113-133  

o Meiners RE, Yandle B (1998) “The common law: How it protects the environment.” PERC 

Policy Series (PS-13): 1-28. https://www.perc.org/1998/05/01/the-common-law-how-it-

protects-the-environment/  

 

• In-class reading reaction 

 

Nov 1 – Property Rights and the Emergence or Creation of Environmental Markets 
  

• Second writing assignment due via email by 11:59 PM (my email: mromer3@gmu.edu) 

o I will assign you a series of open-ended questions related to the course material. Answer 

each question in roughly three to five sentences (about one paragraph per question) 

 

• Reading: 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 6, “From Property Rights to Markets,” pp 134-172 

 

• In-class reading reaction 

 

Nov 8 – Additional Case Studies of Markets for Water and Fisheries 

 

• Reading: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 6, “Tapping Water Markets,” pp 85-104 

▪ Ch. 7, “Fencing the Fishery,” pp 105-122 

 

• In-class reading reaction 

 

Nov 15 – Contemporary Environmental Issues and Policies 

 

• Readings: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 5, “Prospecting for Energy and the Environment,” pp 67-84 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 7, “Tackling the Global Commons,” pp 173-203 

 

• In-class reading reaction 

 

Nov 22 – Environmental Entrepreneurship and the “Ultimate Resource” 
 

• Readings: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

https://www.perc.org/1998/05/01/the-common-law-how-it-protects-the-environment/
https://www.perc.org/1998/05/01/the-common-law-how-it-protects-the-environment/
mailto:mromer3@gmu.edu
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▪ Ch. 9, “Enviropreneurship in Action,” pp 139-150 

o Tupy ML (Feb 16, 2018) “Julian Simon Was Right: A Half-Century of Population Growth, 

Increasing Prosperity, and Falling Commodity Prices.” 

https://www.cato.org/sites/cato.org/files/pubs/pdf/edb-29-updated.pdf  

 

• In-class reading reaction 

 

Nov 29 – Entrepreneurial Responses to Natural Disasters 

 

• Readings: 

o Haeffele S, Storr VH (eds) (2020) Bottom-up Responses to Crisis. Text available at: 

https://link-springer-com.mutex.gmu.edu/content/pdf/10.1007%2F978-3-030-39312-0.pdf  

▪ Ch. 1, “Introduction” (by Stefanie Haeffele and Virgil Henry Storr), pp 1-6 (you 

don’t need to read section 1.3) 

▪ Ch. 2, “The What, How, and Why of Bottom-Up Rebuilding and Recovery after 

Natural Disasters” (by Laura E. Grube) pp 13-25 

▪ Ch. 4, “The Private Sector’s Contribution to Natural Disaster Response” (by 

Steven Horwitz), pp 57-69 

 

• In-class reading reaction 

 

Dec 6 – Final Lecture: Summary of Key Themes in Environmental Economics 

 

• Readings: 

o Anderson TL, Leal DR (2015) Free Market Environmentalism for the Next Generation 

▪ Ch. 10, “Frontiers of Free Market Environmentalism,” pp 151-163 

o Anderson TL, Libecap GD (2014) Environmental Markets: A Property Rights Approach 

▪ Ch. 8, “Property Rights and Environmental Markets,” pp 204-216 

 

• In-class reading reaction 

 

Dec 13 – Final Paper Due (No Class Meeting) 
 

• Please email your paper by 11:59 PM (my email: mromer3@gmu.edu) 

 

• Paper Topic: Choose one of the following questions and write a five to eight page (double-

spaced) paper answering it. 

i. Why do we see environmental markets for some resources and not others?  

ii. What role do entrepreneurs play in attempting to protect the environment, and how does 

their institutional context influence their actions? 

iii. What role do government officials play in attempting to protect the environment, and 

how does their institutional context influence their actions?  

https://www.cato.org/sites/cato.org/files/pubs/pdf/edb-29-updated.pdf
https://link-springer-com.mutex.gmu.edu/content/pdf/10.1007%2F978-3-030-39312-0.pdf
mailto:mromer3@gmu.edu
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iv. What is the relationship between the “tragedy of the commons” and the most pressing 

environmental issues of our day? 

v. Explain whether the measures taken to deal with COVID-19 – including mask wearing, 

vaccinations, quarantines, and physical-distancing – can be thought of as measures taken 

to address “environmental problems.” Why or why not? 

vi. How do individuals respond, adapt, and deal with natural disasters? And what 

contributes to their relative successes or failures? 

vii. Is government necessary for the creation and development of environmental markets? 

viii. What would a “Pigouvian” approach to dealing with climate change look like? 

ix. What would a “Coasean” approach to dealing climate change look like? 

x. What would an “Ostromian” approach to dealing with climate change look like? 

xi. What role(s) do local custom, social norms, culture, and/or tradition play in individuals’ 

attempts to deal with environmental problems? 

xii. Or choose your own topic (see me for more guidance). 

 

• Paper Structure: (1) Introduction; (2) Main Body Paragraphs; (3) Conclusion; and (4) Works 

Cited/References Page, which does not count as one of the five to eight pages of your paper. 

 

University Requirements 
 

• Honor Code: Mason is an Honor Code university; please see the Office for Academic Integrity for 

a full description of the code and the honor committee process. The principle of academic 

integrity is taken very seriously and violations are treated gravely. Academic integrity means, 

essentially, when you are responsible for a task you will perform that task. When you rely on 

someone else’s work in an aspect of the performance of that task, you will give full credit in the 

proper, accepted form. Another aspect of academic integrity is the free play of ideas. Vigorous 

discussion and debate are encouraged in this course with the firm expectation that all aspects of 

the class will be conducted with civility and respect for differing ideas, perspectives, and 

traditions. When in doubt (of any kind) please ask for guidance and clarification. 

 

• Communication and Privacy: Students must use their MasonLive email account to receive 

important University information, including communications related to this class. I will not 

respond to messages sent from or send messages to a non-Mason email address. This is to fulfill 

the legal requirements of the Family Educational Rights and Privacy Act (FERPA). 

 

• Accommodation: If you are a student with a disability and you need academic accommodations, 

please see me and contact Disability Services http://ds.gmu.edu. All academic accommodations 

must be arranged through Disability Services and should be arranged early in the semester. 

 

• Mandatory Reporting: As a “Responsible Employee,” I am required to report all disclosures of 

sexual assault, interpersonal violence, and stalking to Mason’s Title IX Coordinator per university 

policy 1412. If you wish to speak with someone confidentially, please contact the Student Support 

and Advocacy Center (703-380-1434), Counseling and Psychological Services (703-993-2380), 

Student Health Services, or Mason’s Title IX Coordinator (703-993-8730; cde@gmu.edu). 

 

Grading Criteria for Writing Assignments 
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The following rubric will be applied in grading your work. 

 

1. The content is clear, concise, and answers the question asked. 

Excellent Satisfactory Unsatisfactory 

Provides a clear and well-

defined answer to the question 

asked. 

Provides a partial answer to the 

question asked.  

Fails to provide a clear or well-

defined answer to the question 

asked. 

 

2. The content is written in a clear, thoughtful, and logically structured manner free of grammatical 

errors, typos, etc. 

Excellent Satisfactory Unsatisfactory 

Answer is written in a clear 

style with the content flowing 

logically. The text is free of 

grammatical errors and typos. 

Answer lacks clarity due to 

poor structure. There are some 

grammatical errors or typos.  

The answer is unclear and 

confusing. There are significant 

grammatical errors and typos.  

 

Grading Process:  

Each writing assignment will be read in the context of the two criteria in the rubric above. 

 

An “A” assignment is one that earns mostly “Excellent” scores in the two categories above. 

Answers are clear and demonstrate serious effort to reflect on the course material. The 

assignment is free of grammatical or spelling errors and awkward language. 

 

A “B” assignment is one where the answers earn mostly “Satisfactory” scores in the two 

categories above. Answers are only somewhat clear and demonstrate partial effort to reflect on 

the course material. There are some grammatical or spelling errors and awkward language. 

 

A “C” assignment is one that earns mostly “Unsatisfactory” scores in the two categories above. 

Answers are unclear and demonstrate little, to no, effort to reflect on the course content. There 

are significant grammatical or spelling errors and awkward language throughout. 

 

An entry that earns all “Unsatisfactory” scores will earn a grade lower than “C”. The assignment 

fails to address the thrust of the assignment, contains numerous grammatical errors, and 

generally lacks coherence and serious effort.  

 

Overall Grading Scale for the Course 
 

A+ 97-100 B+ 87-89 C+ 77-79 D 60-69 

A 93-96 B 83-86 C 73-76 F <60 

A- 90-92 B- 80-82 C- 70-72   

(Grades will be rounded to the nearest whole number. For example, an 89.5 will be rounded to a 90). 


