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    Principles of Microeconomics (ECON-103) 
Zachary D. Cady 

Fall 2021 
Mondays, 7:20 p.m. - 10:00 p.m. 

zcady@gmu.edu 
 
 
Objectives: 
 
This course is intended as an introduction to the building blocks of economic theory. It is 
designed so as to expose undergraduate students with little to no understanding of the basic 
theories of market processes to these theories and to afford them the chance to see how such 
processes play out in the real world. 
 
Textbook: 
 
Modern Principles: Microeconomics, Tyler Cowen and Alex Tabarrok, 5th edition 
 
Office Hours: 
 
I schedule virtual office hours according to student need. If you wish to meet, please e-mail me 
your available times and I will schedule accordingly. 
 
Grading: 
 
The standard grading structure for this course is as follows: 
 
First Midterm Exam: 25% 
Second Midterm Exam: 25% 
Final Exam: 40% 
Quizzes: 10% 
 
The first midterm exam will cover content taught from the beginning of the semester until the 
week before the first midterm exam, the second midterm exam will cover content taught from the 
week after the first midterm exam to the week before the second midterm exam, and the final 
exam will be comprehensive. Both midterm exams will begin at 7:20 p.m. and end at 10:00 p.m. 
The final exam will begin at 7:30 p.m. and end at 10:15 p.m. No student will be granted extra 
time on any exam, unless such an extension has been approved by Disability Services. The quiz 
portion of the grade is based on five quizzes that will be randomly given during the course of the 
semester. Each quiz will count for 2% of your overall course grade. Please note that if you obtain 
a grade on your final exam that is higher than one or both of your midterm exam grades, the final 
exam grade will replace the lower of your two midterm exam grades (if by some chance you 
obtain the same grade on both midterm exams, the final exam grade will still only replace one of 
the midterm exam grades). In such a case, your grading structure for the overall course grade will 
essentially appear as follows: 
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Midterm Exam: 25% 
Final Exam: 65% 
Quizzes: 10% 
 
Every student must hand back his or her exam during the lecture in which he or she receives it 
back for review, as I do not wish to have old copies of my exams floating around. If you wish to 
challenge your grade on an exam, please meet with me in person to discuss your challenge. If 
there is an error that affects the entire class, such as an error with my answer key, and said error 
is pointed out to me at any point during the semester, I will adjust grades appropriately. 
 
Grading Scale: 
 
97 - 100: A+ 
93 - 96: A 
90 - 92: A- 
87 - 89: B+ 
83 - 86: B 
80 - 82: B- 
77 - 79: C+ 
73 - 76: C 
70 - 72: C- 
60 - 69: D 
59 and below: F 
 
Special Accommodations: 
 
If you are in need of special accommodations, please contact Disability Services. They are 
located in suite 2500 of Student Union Building I (SUB I). Their phone number is 703-993-2474 
and their e-mail is ods@gmu.edu. 
 
Honor Code: 
 
You are required to abide by the George Mason Honor Code at all times. Any violations of the 
Honor Code will be referred to the Office of Academic Integrity. 
 
Other Classroom Policies: 
 

 Electronics of any sort, including cell phones, laptops, and calculators, are not allowed in 
the classroom during any exam, though they may be utilized during lectures. If you bring 
an electronic device to any exam, you will receive a grade of 0% for that exam. 

 Food and drink are allowed during any lecture, as well as during both midterm exams and 
the final exam. 

 If you are being loud or disruptive, you will be asked to exit the classroom. Failure to 
comply with this request will result in a grade of 0% being given for your overall course 
grade. 
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 You may not record any lectures with any type of device for any reason, unless such a 
recording is part of an accommodation approved by Disability Services. 

 I reserve the right to modify this syllabus as I see fit at any point during the course of the 
semester. 

 
Course Schedule and Readings: 
 
Week 1 (August 23) 
Subject: Course Overview and the Building Blocks 
Readings:  

 Cowen and Tabarrok, Chapter 1 
 
Week 2 (August 30) 
Subject: Supply and Demand 
Readings: 

 Cowen and Tabarrok, Chapters 3-4 
 Principles of Economics, Alfred Marshall, Book 5, Chapters 1-3 

 
Week 3 (September 13) 
Subject: Elasticities of Supply and Demand 
Readings: 

 Cowen and Tabarrok, Chapter 5 
 Principles of Economics, Alfred Marshall, Book 3, Chapter 4 

 
Week 4 (September 20) 
Subject: Prices 
Readings: 

 Cowen and Tabarrok, Chapters 7-8 
 “The Use of Knowledge in Society,” Friedrich Hayek 

 
Week 5 (September 27) 
Subject: Externalities and Distortions 
Readings: 

 Cowen and Tabarrok, Chapter 6 and Chapter 10 
 
Week 6 (October 4) 
FIRST MIDTERM EXAM 
 
Week 7 (October 11) 
Subject: Comparative Advantage and Trade 
Readings: 

 Cowen and Tabarrok, Chapter 2 and Chapter 9 
 On the Principles of Political Economy and Taxation, David Ricardo, Chapter 7 
 An Inquiry into the Nature and Causes of the Wealth of Nations, Adam Smith, Volume 1, 

Book 4, Chapter 2 
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Week 8 (October 18) 
Subject: Labor Markets 
Readings: 

 Cowen and Tabarrok, Chapter 18 
 “The Division of Labor is Limited by the Extent of the Market,” George Stigler 
 “Information in the Labor Market,” George Stigler 

 
Week 9 (October 25) 
Subject: The Firm and Profit Maximization 
Readings: 

 Cowen and Tabarrok, Chapters 11-12 
 “The Nature of the Firm,” Ronald Coase 
 “Production, Information Costs, and Economic Organization,” Armen Alchian and 

Harold Demsetz 
 
Week 10 (November 1) 
Subject: Monopoly and Monopolistic Competition 
Readings: 

 Cowen and Tabarrok, Chapter 13 and Chapter 17 
 
Week 11 (November 8) 
Subject: Price Discrimination 
Readings: 

 Cowen and Tabarrok, Chapter 14 
 
Week 12 (November 15) 
SECOND MIDTERM EXAM 
 
Week 13 (November 22) 
Subject: Public Goods 
Readings: 

 Cowen and Tabarrok, Chapter 19 
 “‘Public Goods’ from the Market,” Frank van Dun 

 
Week 14 (November 29) 
Subject: Public Policy, Political Economy, and Public Choice 
Readings: 

 Cowen and Tabarrok, Chapters 20-21 
 “The Problem of Social Cost,” Ronald Coase 
 The Economics of Welfare, Arthur Pigou, Part 2, Chapter 9 
 “Competition and Democracy,” Gary Becker 
 “The Myth of the Rational Voter,” Bryan Caplan (read the Cato Unbound article, not the 

book) 
 “The Welfare Costs of Tariffs, Monopolies, and Theft,” Gordon Tullock 
 “Social Choice, Democracy, and Free Markets,” James Buchanan 
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Week 15 (December 6) 
Subject: Non-Traditional Applications of Microeconomic Theory 
Readings: 

 “Religious Markets and the Economics of Religion,” Laurence Iannaccone 
 “An Economic Analysis of a Drug-Selling Gang’s Finances,” Steven Levitt and Sudhir 

Venkatesh 
 “An Economic Analysis of Fertility,” Gary Becker 

 
Week 16 (December 13) 
FINAL EXAM 


