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Economics 103 (Honors) 

David Levy 
DavidMLevy@gmail.com 

Zoom Office Hours on Demand 
Texts 

 Armin Alchian & William Allen Universal Economics, Liberty Fund, 2019 
Ronald Coase. British Broadcasting: A Study of Monopoly. London, 1950. 

 
 Universal Economics is a revision for general use of one of the few coherent economics texts of the 

20th century.  One of the major changes made when it was converted from a text – University 
Economics – is all the problems are answered.  The great strength of the book is the emphasis on 
property for social coordination.    

 
 There are three versions for sale: hardback, paperback, and Kindle. For comparison, the usual 

textbook is around $250.00 There is a zero marginal cost version of Universal Economics here 
   

http://oll-resources.s3.amazonaws.com/titles/2769/Alchian_UniversalEconomics1674.pdf 
 
During the course you’ll learn why economists don’t use the word “free” to describe this! The 
$250 texts have a lot of “stuff” to ease the burden on the instructor.  
 
One limitation of the book is the exclusive focus on the convention of consumer sovereignty. This 
can be remedied by studying the history of the British Broadcasting System under Lord Reith with 
its announced policy of social uplift, to give the masses what the upper classes thought was good 
for them.  Many of the documents are published here  

 
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2472130 

 
 I’ll scan Coase’s book and send it out.  
 
Grades 
 
 100 points for homework; 100 points for the quizzes; 100 points for the midterm; 200 points for 

the final; 200 points for the paper.  The grade will depend on the mean score – your points 
divided by 700 – unless there is a score with an undue influence.   

 
Weekly Flow 
  
 There will be a quiz first thing on Tuesday. I should be able to return it on Thursday. Put your 

name on the back of the paper so I can hand it back with all appropriate security! Homework will 
be handed out on Tuesday and returned on the following Tuesday. The quiz will usually be 
questions from A&A. The quiz will be graded acceptable / non-acceptable on the basis of whether 
or not the majority of answers is correct or not.    

 
Term Paper: The time structure is detailed in the weekly schedule.    
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Topics? There are several possibilities. We’ve looked at alternative paths to the development of 
broadcasting rights taken in Britain and America with the major focus on Britain.  

1. Look more carefully how American broadcasting became open to a wider range of views.  
There was a time in which “naughty” points of view could not be broadcast on US stations. 
Alternatives of which I was aware were long playing vinyl and Mexican radio stations.  This 
shows up in popular culture, e.g., when a film shows a Los Angeles gathering in the 1960s 
listening to a “patriotic lecture” on vinyl from a retired general that sends a unambiguous 
message. But when the film came out, I was the only person is the theater laughing. Huh.  

2. Lord Reith wrote to Ronald Coase about his broadcasting book. Examine the correspondence 
and discuss Lord Reith’s case. [I have not been able to trace Coase’s side of the 
correspondence.] The handwriting is difficult!  

3. A&A stress the “second law of demand” which emphasizes the importance of time in bringing 
about substitutes in consumption. The example that makes the newspapers is the ride sharing 
apps and how this technology has damaged the taxi industry. In some cities taxis require a 
“medallion” and that medallion can be bought and sold. That make value gives a way to 
appreciate what A&A are talking about.  

Goals 
 

This is a Core course for which goals have been established: 

1. Explain how individuals, groups or institutions are influenced by contextual factors; 
2. Demonstrate awareness of changes in social and cultural constructs; 
3. Use appropriate methods and resources to apply social and behavioral science concepts, 

terminology, principles and theories in the analysis of significant human issues, past or present.  

Racism 
 
 19th century political economy – the old name for economics – became the “dismal science” 

because of its insistence that all people were capable of exchange and no person regardless of race 
ought to be enslaved.  Professor Sandra Peart and I have published a good deal on this; here is an 
early and accessible account 
https://www.econlib.org/library/Columns/LevyPeartdismal.html#:~:text=Everyone%20knows%2
0that%20economics,to%20unending%20poverty%20and%20hardship. 

 
Helps 
 
 Last year the class was on zoom. I wrote up lectures to send out before class and I sent out the 

videos I made after class. I have all these saved so I’ll use them again.  
 

To makes certain that I respond to queries for help quickly, the subject of the email should be 
“Econ 103 HELP.” That email gets a “star” so I look at it first. I have a Gmail filter constructed 
for “Econ 103.”   
 

George Mason Honor Code 
 

The current Honors Code is online https://oai.gmu.edu/wp-content/uploads/2018/08/George-
Mason-University-Honor-Code-2018-2019-final.pdf  

https://www.econlib.org/library/Columns/LevyPeartdismal.html#:~:text=Everyone%20knows%20that%20economics,to%20unending%20poverty%20and%20hardship.
https://www.econlib.org/library/Columns/LevyPeartdismal.html#:~:text=Everyone%20knows%20that%20economics,to%20unending%20poverty%20and%20hardship.
https://oai.gmu.edu/wp-content/uploads/2018/08/George-Mason-University-Honor-Code-2018-2019-final.pdf
https://oai.gmu.edu/wp-content/uploads/2018/08/George-Mason-University-Honor-Code-2018-2019-final.pdf
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Weekly Schedule 

Week 1. August 24  

 Chapter 1: What’s a “good”? What’s “fair”? 

 Chapter 2: Individual or group? 

Week 2. August 31 

 Chapter 3: Two goods 

 American v British Broadcasting: Bach or J. Fred Muggs 

Week 3. September 7 

 Chapter 4: Exchange in the Edgeworth box 

 Competition for BBC: The role of Radio Luxemburg  

Week 4. September 14 

 Chapter 5: Demand 

Week 5. September 21 

 Chapter 6: Extent of Exchange 

 Suppress Radio Luxemburg 

Week 6. September 28 

 Chapter 7: Margins 

 Chapter 8: Demand continued 

Week 7. October 5 

 Chapter 9: No need for “needs” 

 G Dantzig “The Diet Problem.” Interfaces 20: 43-47. 

Week 8. October 12 

 Midterm exam on Thursday 

Term Paper format requirements 

https://masters.libguides.com/citingsources/turabianrules 

 Proposed Topic for Term Paper Due 

Week 9: October 19 

 Chapters 10: Markets as Coordinators  

https://masters.libguides.com/citingsources/turabianrules
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 Chapter 12: Shortages 

 The Soviet Alternative: D. Levy “Bias of Centrally Planned Prices.” Public Choice  

Week 10: October 26 

 Chapter 13: Property 

 The Beveridge Commission: Coase advises the Fabians 

 Broadcasting rights in America 

Week 11: November 2 

 Chapter 14-15: Production  

Week 12: November 9 

 Chapter 16: Markets with Price Taking 

 Draft of Term Paper Due 

Week 13: November 16 

 Chapters 19, 20, 21: Markets with Price Searching 

Week 14: November 23 

 Thanksgiving  

 Review on Tuesday. 

 Week 15: December 1 

 Chapter 29: Demand for factors of production 

 BBC and Monopsony 

 Term Paper Due  

Final Exam; December 9  

 7:30-10:15 (really!) 

  


