
ECONOMICS 615–Economic Growth and Neoclassical Macroeconomics 

Course:         ECON 615 (Th, 7:20-10) 

Term:                Spring 2019 

Instructor:        Garett Jones 

Office hours:     T 3:15pm-4:45pm at Argo Tea (Fenwick Library, Fairfax) 

Th 5:45-6:30 outside Au Bon Pain (Arlington)  

Gladly by appointment  

(particularly after the Public Choice Seminar Wednesdays in Fairfax) 

Email:                gjonesb@gmu.edu  

(Please note which course you’re in when emailing)                                              

Website:            courses.gmu.edu 

  

Prerequisites 

I will assume that all students in this course are comfortable with correlation, standard deviation, and 

other elements of basic statistics.  I also assume that you have completed a principles of economics course 

and have taken either intermediate macroeconomics OR intermediate microeconomics.  I also assume 

familiarity with differential calculus; MA mathematics for economists (Econ 630) or equivalent is 

strongly preferred.  If you have concerns about these prerequisites, please feel free to discuss your 

concerns with me.  

  

Required Texts 

Intermediate Macroeconomics, Garin/Lester/Sims, 2018. Freely available here, at Chris Sims’s 

homepage.  

 

Garett Jones, Hive Mind: How your nation’s IQ matters so much more than your own, Stanford 

University Press. $10 on Kindle, $7 used last time I checked.  

 

We’ll begin the course with the most important questions, and then move to questions that are often more 

policy-relevant: From the wealth of nations to output fluctuations. The Garin/Lester/Sims textbook is 

more of a master’s level book than an undergraduate book, as you’ll see. As I noted via email, I’ll 

formally start with Chapters 4 and 5 on economic growth and the basics of the Solow model.  

 

I take Chapter 1, Macroeconomic Data, for granted: I presume you’ve learned this material before this 

course. This includes the definition of GDP, the difference between real and nominal, and the basics of 

labor market statistics.  

 

We’ll integrate coverage of growth with coverage of my 2015 book Hive Mind. My book has been widely 

discussed online at reviewed at Forbes and elsewhere, and I’ve discussed the book in a few podcasts. 

Some relevant background links are here on my homepage. Only the midterm exam will have questions 

about Hive Mind: there won’t be anything about it on the final.  

  

Other Course Readings 

The article-length readings listed below are a starting point; I may add more through the semester. Note 

that in many cases, especially with Elsevier articles, you can get access to academic articles by appending 

“mutex.gmu.edu” to the web address and then logging in through GMU’s proxy server.  

 

I may assign a few articles from the New Palgrave Dictionary of Economics, as well, to which GMU 

subscribes; for years I was an associate editor at the New Palgrave, so I know its macro contents fairly 

well. 

  

mailto:gjonesb@gmu.edu
file:///C:/Users/Garett/Dropbox/Teaching/courses.gmu.edu
https://www3.nd.edu/~esims1/gls_textbook.html
https://www.forbes.com/sites/modeledbehavior/2015/12/06/iq-matters-for-the-economy/
https://growthecon.wordpress.com/2016/01/11/iq-and-economic-growth/
https://mason.gmu.edu/~gjonesb/


Course Outline and Reading Assignments 

Week 1: Jan 24 

Growth Facts, Math Tools, and Simple Solow  

Garin/Lester/Sims (GLS): Chapters 4 & 5 

Hive Mind (HM): Introduction & Chapter 1 

 

Week 2: Jan 31 

The Powers of Solow and Smith 

             GLS 5 & 6 

 HM Chapters 2-3.  

Adam Smith, “Wealth of Nations,” Introduction and Chapters 1-3. 

 

Week 3: Feb 7   

Solow: Cross-country comparisons, what creates human capital, and why doesn’t capital flow 

from rich to poor countries?  

 GLS 6 & 7 

 HM 4 

Sala-i-Martin, “I just ran two million regressions.” [S/F: Skim, look at figures and tables.] 

Bryan Caplan, an excerpt from his new book, The Case Against Education, in The Atlantic: 

https://www.theatlantic.com/magazine/archive/2018/01/whats-college-good-for/546590/ 

Hamilton/Monteagudo, “The augmented Solow model and the productivity slowdown” [S/F] 

http://www.sciencedirect.com/science/article/pii/S0304393298000361 

 

Week 4: Feb 14 

Some microfoundations of institutional differences.   

             HM 5-7 

Garett Jones, “Do immigrants import their economic destiny?” Evonomics.  

James Ang, “Institutions and the Long-Run Impact of Early Development.”  

Alesina and Perotti, “Culture and Institutions,” J Economic Literature 2014, sections 1-3.1. [Be 

sure to word-search for “second-generation.”] 

 Lucas, “Colonialism and Growth,” Historical Society, Boston. 

 

 

Week 5: Feb 21 

Microproductivity 

Economist, “Complexity matters: The building blocks of economic growth.”  

https://www.economist.com/blogs/freeexchange/.../building-blocks-economic-growth 

Wirtz, “Mining for Missing Links” available at: 

http://www.minneapolisfed.org/publications_papers/pub_display.cfm?id=3358  

Hive Mind, Chapters 8-10.  

  

Week 6: Feb 28 

Microfoundations of Consumption 

 GLS 9, maybe 10.  

Chang-Tai Hsieh, “Do consumers react to anticipated income changes? Evidence from the Alaska 

permanent fund,” American Economic Review. 

 

  

https://www.theatlantic.com/magazine/archive/2018/01/whats-college-good-for/546590/
http://www.sciencedirect.com/science/article/pii/S0304393298000361
https://www.economist.com/blogs/freeexchange/.../building-blocks-economic-growth
http://www.minneapolisfed.org/publications_papers/pub_display.cfm?id=3358


Week 7: March 7 

General Equilibrium in an Endowment Economy; Labor Decisions; A Debate over European 

Unemployment 

 GLS 11-12, 16.1-16.2 

 Radford, “The economic organization of a POW camp,” Economica, 1945. 

 “European Vacation,” Minneapolis Fed.  

 “Interview with Thomas Sargent,” Minneapolis Fed. 

 

Week 8: March 14 

Spring Break   

 

Week 9: March 21 

Fiscal Policy in a Production Economy 

 GLS 13 

Valerie Ramey and Russ Roberts, EconTalk on the government purchases multiplier. 

 

Week 10: March 28 

“Midterm” Exam 

 

Week 11: April 4 

Money and Efficiency 

 GLS 14-15 

 

Exchange rates in a global endowment economy [time permitting] 

Andalfatto, Macroeconomic Theory and Policy, 2nd edition, 8.5. 

 

Week 12: April 11 

Dynamic General Equilibrium with Money 

 GLS 17-18 

 

Week 13: April 18 

Testing the Flexible-Price Model: An exercise in calibration 

Plus: Inflation and the Fisher Effect 

GLS 19-20 

Hakan Berument  & Mohamed Mehdi Jelassi, “The Fisher Hypothesis: A Multi-Country 

Analysis,” Applied Economics, skim after first page.  

McCandless and Weber, “Some Monetary Facts.” 

 

Week 14: April 25 

A look at the sticky-price alternative 

 GLS 21, 23, 24.  

 

Week 15: May 2 

A look at banking 

 GLS 30 

 

 

Week 16: Final Exam, Thursday, May 9, 7:30 pm.  

 

Note: I reserve the right to make modest changes to the syllabus.  

 

https://www.minneapolisfed.org/publications/the-region/european-vacation-why-americans-work-more-than-europeans
https://www.minneapolisfed.org/publications/the-region/interview-with-thomas-sargent


 

Homework 

Every few weeks there will be a homework assignment; you’re welcome to work on these problems 

together, but must hand in your own work. These problems will be in the same general spirit as portions 

of the exams, but will typically be more involved and detailed than an exam question.  

 

Grading Procedures 

The final will only cover material after (but not including) week 5; however, all of Unit 1 of GLS is 

specifically fair game on the final.  Participation is a catch-all for good classroom behavior, and for civil 

interactions both online and in person. Attendance will not be taken.   

 

             Participation                                                          5% 

 Homework     15% 

             Midterm                                                                   40% 

             Final Exam                                                              40% 

 

 

In-Class Technology Policy 

No handheld devices are permitted to be visible, in any way, during lecture. Those who use such a device 

during lecture will be expelled from the room for the day. In the first two rows of the classroom, laptops and 

other large electronic devices are not permitted unless the student has made a specific arrangement with me 

in advance.  

 

Honor Code 

Please keep in mind that George Mason is an Honor Code University.  All forms of academic dishonesty are 

forbidden in this course.  Exams must entirely reflect your own work. 

 

Students with Disabilities 

I am happy to make accommodations for students with disabilities. University policy states that students 

who would like to request such accommodations should first contact GMU’s Office of Disability Services—

and of course I’m glad to accommodate ODS’s requests. 

 

 

Reminder: Final Exam, Thursday, May 9, 7:30 pm. Please plan accordingly. 

 


