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Money and Banking 
INSTRUCTOR: Bryan P. Cutsinger                           ECON 310-008 

OFFICE LOCATION: James Buchanan Hall D121             Spring 2018 

EMAIL ADDRESS: bcutsing@gmu.edu               Planetary Hall 127 

OFFICE HOURS: By Appointment                       T: 7:20-10:00PM  

1. COURSE DESCRIPTION 

The study of money and banking is uniquely situated in between micro and macroeconomics. On the one 

hand, the study of money and banking includes topics that are commonly associated with microeconomics, 

e.g. interest rates, financial institutions, and the industrial organization of financial markets. On the other, 

it also involves the examination of topics that are important to macroeconomists, e.g. the money supply, 

inflation, and monetary policy. The study of money and banking, therefore, provides a link between 

microeconomic and macroeconomic phenomena. By studying this link, we can improve our understanding 

of how the decisions of individuals and financial institutions affect the economy.  

During the first half of this course, we will explore the operation of financial markets and the structure 

and organization of financial institutions. Additionally, we will examine the emergence of money and the 

role it plays in facilitating exchange. We will also discuss financial crises and the central bank’s role in 

the money supply process. After Spring Break, we will shift our focus to topics that are macroeconomic 

in nature, e.g., monetary theory and policy, and international finance. By successfully completing this 

course, you will be able to (1) analyze the operation of financial markets; (2) explain the emergence and 

importance of money; (3) discuss the operation of international financial markets; (4) evaluate the effects 

of monetary policy; (5) collect and analyze micro and macroeconomic data. 

This syllabus represents a contract between myself and the students. I will do my best to uphold the 

guidelines and schedule outlined below, and I expect you to do the same. If necessary, however, I reserve 

the right to alter the syllabus. 

2. PREREQUISITES AND EXPECTATIONS 

I expect that you have successfully completed the following prerequisites for this course: ECON 103 and 

ECON 104. I assume that you have a basic understanding of macro and microeconomic principles. If you 

need to review these topics, I recommend that you use Marginal Revolution University.  

I also expect that you will treat your fellow classmates with respect, even if you disagree with them; 

reasonable minds can differ on any number of perspectives, opinions, and conclusions. Constructive 

disagreement sharpens our thinking and deepens our understanding; therefore, it is not only encouraged, 

but expected. All viewpoints are welcome in my class; however, no ideas are immune from scrutiny and 

debate.1  

                                                 
1 Additionally, please refrain from distracting behavior, e.g. side conversations and using electronic devices for unrelated 

activities as these are disrespectful to both me and your classmates. While I do not forbid the use of computers during my 
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Regular attendance is essential to successfully completing this course. As such, I expect you to attend 

all the lectures. If you need to miss a class, it is your responsibility to obtain all lecture notes and 

assignments from one of your classmates. 

3. READING MATERIALS 

Mishkin, F. S. (2015). The Economics of Money, Banking and Financial Markets (11 edition). Boston: 

Pearson. 

In addition to this book, I will also be assigning journal articles throughout the semester that are 

relevant to the topics that we are discussing. I assign these papers for two reasons. First, as an 

undergraduate you’re often not exposed to what it is that professional economists do, namely producing 

publishable research. Thus, reading these articles provides you with the opportunity to better understand 

the scientific process. Second, the articles that I am assigning are either considered “classics” in their 

respective area, or are a useful supplement to the material that we will be discussing. The articles are 

available through the GMU Library’s e-journal finder. 

4. EVALUATION AND GRADING 

Your grade in this course consists of weekly quizzes (25%), weekly data analysis assignments (25%), 

three problem sets (10%), and two exams (40%). I will discuss the specific details of these assignments in 

class.2 

The weekly quizzes will take place at the beginning of class and will be based on both the assigned 

readings for that week as well as the lectures from the previous week. Consequently, attending class and 

completing the assigned readings will be essential to successfully completing this course. I will drop your 

lowest quiz grade to allow for any unexpected events that prevent you from attending class. There will 

not be any make-up quizzes – no exceptions. 

The weekly data assignments will involve the retrieval and analysis of data from various online 

resources. The goal of these assignments is twofold. First, they are intended to ensure that you are familiar 

with the data resources that are available to you. Second, they are intended to highlight the real-world 

applicability of the theories that we will be exploring this semester. I encourage you to work together on 

these assignments. They are due at the beginning of class and cannot be submitted via email. There will 

not be any make-up data analysis assignments – no exceptions. 

The problem sets will consist of questions from each chapter in Mishkin’s textbook. These problem 

sets are intended to aid in your understanding of the analytical tools that we will be exploring this semester. 

Mastering these tools is essential to doing well on the exams in this class. Thus, I strongly encourage you 

to take these problem sets seriously. Like the data analysis assignments, I encourage you to work together 

                                                 
lectures, you should be aware that doing so can negatively affect your ability to learn (Dynarski, 2017). Accordingly, I 

encourage you to take your lecture notes by hand. 
2 There will also be opportunities for extra credit that I will discuss in class. 
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on the problem sets. All problem sets are due at the beginning of class and cannot be submitted via email. 

There will not be any make-up problem sets – no exceptions. 

Each exam will consist of multiple choice and true/false questions, as well as analytical questions that 

require you use the mathematical and graphical tools discussed in class to analyze different problems. If 

you miss the midterm examination for any reason, then the final examination will be worth 40%. In 

accordance with University policy, if you have three or more exams on the date of the final examination, 

you may reschedule the final examination. To do so, you must contact me no less than one week prior to 

the final examination. There will not be any make-up exams – no exceptions. 

5. SCHEDULE OF TOPICS, ASSIGNMENTS, AND EXAMS 

5.1. Week 1: Introduction and Overview of the Financial System 

Date: 1/23 

Required Reading: 

• Mishkin, Chapters 1 and 2 

5.2. Week 2: Money and the Meaning of Interest Rates 

Date: 1/30 

Required Reading: 

• Mishkin, Chapters 3 and 4 

• Yeager, Essential Properties of the Medium of Exchange (1968)3 

5.3. Week 3: The Behavior, Risk, and Term Structure of Interest Rates 

Date: 2/6 

Required Reading: 

• Mishkin, Chapters 5 and 6 

• Radford The Economic Organisation of a P.O.W. Camp (1945) 

5.4. Week 4: Analysis of Financial Structure and Management of Financial Institutions 

Date: 2/13 

Required Reading: 

• Mishkin, Chapters 8 and 9 

• Williamson, Transaction-Cost Economics: The Governance of Contractual Relations (1979) 

5.5. Week 5: Competition and Structure of the Banking Industry and Financial Crises 

Date: 2/20 

Required Reading: 

• Mishkin, Chapters 11 and 12 

• Reinhart & Rogoff, The Aftermath of Financial Crises (2009) 

5.6. Week 6: Central Banks and the Money Supply Process 

Date: 2/27 

                                                 
3 On Blackboard. 
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Required Reading: 

• Mishkin, Chapters 13 and 14 

• Yeager, A Cash-Balance Interpretation of Depression (1956) 

5.7. Week 7: MIDTERM EXAMINATION 

Date: 3/6 

***SPRING BREAK: NO CLASS ON 3/13*** 

5.8. Week 8: The Tools and Conduct of Monetary Policy 

Date: 3/20 

Required Reading: 

• Mishkin, Chapters 15 and 16 

• Friedman, Monetary Policy: Theory and Practice (1982) 

5.9. Week 9: International Finance and Monetary Policy 

Date: 3/27 

Required Reading: 

• Mishkin, Chapters 17 and 18 

• Bordo & Rockoff, The Gold Standard as a "Good Housekeeping Seal of Approval" (1996) 

5.10. Week 10: The Quantity Theory and the IS Curve 

Date: 4/10 (No Class on 4/3) 

Required Reading: 

• Mishkin, Chapters 19 and 20 

• Hicks, Mr. Keynes and the "Classics; A Suggested Interpretation (1937) 

5.11. Week 11: Monetary Policy and Aggregate Demand and Supply Analysis 

Date: 4/17 

Required Reading: 

• Mishkin, Chapters 21 and 22 

• Lucas, Understanding Business Cycles (1977) 

5.12. Week 12: Monetary Policy Theory and the Role of Expectations 

Date: 4/24 

Required Reading: 

• Mishkin, Chapters 23 and 24 

• Friedman, The Role of Monetary Policy (1968) 

5.13. Week 13: Transmission Mechanisms of Monetary Policy and Final Review 

Date 5/1 

Required Reading: 

• Mishkin, Chapter 25 

• Meltzer, Monetary, Credit and (Other) Transmission Processes (1995) 

***FINAL EXAM: Tuesday, May 15th, 7:30-10:15pm*** 
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6. ADDITIONAL INFORMATION 

The George Mason University Honor Code requires all members of this community to maintain the 

highest standards of academic honesty and integrity. Cheating, plagiarism, lying, and stealing are all 

prohibited. All violations of the Honor Code will be reported to the Honor Committee. 

If you are a student with a disability and you need academic accommodations, please see me as early 

as possible, and contact the Disability Resource Center (DRC) at 703-993-2474. All academic 

accommodations must be arranged through that office. 

Occasionally, I may need to update students on class activities and assignments. I will be emailing students 

at their GMU email address. Students are responsible for checking this email regularly. 
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