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BOOKS: 
 
 
Crandall, Robert – Competition and Chaos: U.S. Telecommunications since the 1996 Telecom 
Act, Brookings Institution, February release due, this is the revised edition. 
 
Jim, Robert – Good to Great 
 
Gordon, John Steele – An Empire of Wealth: An Epic History of American Economic Power 
 
Hayek, F.A. – Individualism and Economic Order – you need to order this through Amazon, it is 
not in the bookstore. 
 
NOTE:  I will draw from the following books, they are out of print or expensive, but there is 
value in getting a hold of a copy, not in the bookstore. 
 
Kenneth Train, Optimal Regulation, MIT Press. 
 
Daniel Spulber, Regulation and Markets, MIT Press. 
 
Sanford Berg and John Tschirhart, Natural Monopoly Regulation, Cambridge University Press. 
 
The Laffont and Tirole book A Theory of Incentives in Procurement and Regulation is a handy 
reference work, especially on the more technical issues. 
 
 
METHODS OF EVALUATION: 
 
There will be weekly quizzes, a paper and a final exam. 
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Grossman, Sanford J and Hart, Oliver D. “The Costs and Benefits of Ownership: A theory of 
Vertical and Lateral Integration.”  Journal of Political Economy (1986): 691-719. 
 
Hart, Oliver and Moore, John.  “Property rights and the Nature of the Firm.”  Journal of Political 
Economy (December 1990) : 1119-1158. 
 
Holmstrom, Bengt and Tirole, Jean.  “The Theory of the Firm,” in Handbook of Industrial 
Economics, vol.I. 
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Holmstrom, Bengt and Roberts, John.  “The Boundaries of the Firm Revisisted.” Journal of 
Economic Perspectives 12, 4 (Fall 1998): 73-94. 
 
Hart, Oliver and Holmstrom, Bengt. “A Theory of Firm Size and Scope,” available at 
http://econ-www.mit.edu/faculty/download_pdf.php?id=514. 
 
Hayek, F.A. “The Meaning of Competition,” from Individualism and Economic Order. 
 
Smith, Adam, Wealth of Nations, the pin factory discussion, available at 
http://www.econlib.org/library/Smith/smWN.html. 
 
Mullainathan, Sendil, and Scharfstein, David.  “Do the Boundaries of the Firm Matter?” 
American Economic Review (May 2002) available at http://econ-
www.mit.edu/faculty/download_pdf.php?id=283. 
 
Demsetz, Harold and Lehn, Kenneth.  “The Structure of Corporate Ownership: Causes and 
Consequences.”  Journal of Political Economy  93 (December 1985): 1155-1177. 
 
Gibbons, Robert. “Incentives in Organizations.” Journal of Economic Perspectives (Fall 1998): 
115-132. 
 
Montgomery, Cynthia.  “Corporate Diversification,” Journal of Economic Perspectives (Summer 
1994): 163-178. 
 
 Rasmusen, Eric.  “Mutual Banks and Stock Banks.”  Journal of Law and Economics 31 (1988): 
395-422. 
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Hansemann, Henry.  “The Role of Non-Profit Enterprise.” Yale Law Journal (1980): 835-901. 
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Rotemberg, Julio. “Fair Pricing,” available at 
http://www.people.hbs.edu/jrotemberg/angpri8.pdf. 
 
 
II.  Capital structure and control 
 
Miller, Merton, and commentators.  “The Modigliani-Miller Propositions After Thirty Years,” 
and comments, Journal of Economic Perspectives (Fall 1988): 99-158. 
 
Myers, Stewart. “Capital Structure.” Journal of Economic Perspectives (Spring 2001): 81-102. 
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http://www.wcfia.harvard.edu/seminars/pegroup/BakerRubackWurgler.pdf 
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Hall, Brian and Murphy, Kevin J, “The Trouble with Stock Options,” Journal of Economic 
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Jensen, Michael, Murphy, Kevin J., and Eric Wruck. “Remuneration: Where We've Been, How 
We Got to Here, What are the Problems, and How to Fix Them,” available at 
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Berg and Tschirhart, pp. 21-275. 
 
Spulber, pp. 113-263. 
 
On rate of return regulation, see Spulber, 603-624, and Train, chapters one and two. 
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